OFFICE OF THE COMPTROLLER &
AUDITOR GENERAL OF INDIA
9, DEENDAYAL UPADHYAYA MARG,

NEW DELHI - 110 124
No.[5../CA-1I/08-2015/CARO

, 11 August 2016
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Subject: Companies (Auditor’s Report) Order, 2016
Sir/Madam,

The Ministry of Corporate Affairs has notified the Companies (Auditor’s Report) Order
(CARO), 2016 on 29 March 2016, which is applicable for the financial years commencing on
or after 1 April 2015 by which the Auditors’ Report shall contain the matters specified in
paragraphs (3) and (4) of this Order, as may be applicable. The Institute of Chartered
Accountants of India has also issued a Guidance Note highlighting the reporting requirements
of CARO, 2016.

2 it has been observed that the reporting requirements of this Order read with the
Guidance Note have not been followed by the Statutory Auditors in many CPSEs to the extent
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tnat the amount doposited under protestisnotpeing disclosed separately, as required under Para

3(vii) of the Order and Para 43 of the Guidance Note on CARO, 2016 issued by the Institute of i@
. Chartered Accountants of India. Hence, all the MsAB are requested to examine this aspect and

take up with the Statutory Auditors in case of non-compliance. However, non-compliance to
CARO by the Statutory Auditors may not be considered for evaluating their performance during
the current year (2015-16), since this is the first year.

3. In case of persistence non-compliance, the issue may be highlighted as audit comment
from the accounting year 2016-17 onwards.

Yours faithfully,

]
‘3"( Gome, )
(Parama Sen)
Principal Director (Commercial)
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